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Brazil’s President Makes State of Union Report 
Listing Gains and Program of Administration 


In his third annual State of the Union Message, 
delivered to Congress March 15, Brazilian Presi- 
dent Eurico Gaspar Dutra discussed the problems 
and accomplishments of his administration and 
outlined new plans being put into effect. 

Among matters of special interest to American 
traders and investors dealt with in the Message were 
foreign commerce, financial measures, agricultural de- 
velopments, mining, power, petroleum, basic industry, 
transportation, immigration, health and education. 


Sees Trade Progress 
Brazil's prior licensing system for foreign trade, the 
president declared, assured supplies for the home mar- 
ket while restricting imports of non-essentials or com- 
petitive goods. “While this system became effective 
only in the second half of 1948,” he pointed out, “its 
results were clearly shown in the trade balance. 
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“The main objective was attained in just four 
months, with the huge previous deficit registered at 
the end of the first six months converted into a favor- 
able balance at the end of October, 1948. The vear 
closed with a favorable balance of 711,994,000 cru- 
zeiros.” 

He declared that “the general trend of Brazilian 
economy is toward diversification of export products. 
... While in 1934 coffee made up 61 percent of total 
export value, in 1948 it was only 41 percent.” 

President Dutra expressed disapproval of any 
general government support for non-economic pro- 
duction. “With rare exceptions,” he said, “that are 
closely linked to essential domestic supply or na- 
tional defense, we should not favor production 
whose unit cost is above what might be reasonably 
expected. And even in the case of the exceptions, 
we must work to make possible a gradual reduction 
in excessive costs.” 


Sell More to Europe 

He disclosed that Brazilian exports are turning more 
toward Europe, which in 1948 absorbed 34 percent of 
them by value. The United States took 48 percent of 
the total and 73 percent of Brazilian exports to the 
Americas. Export value for 1948 was 21,696.874.000 
cruzeiros. Volume was 4,658,408 metric tons. 

Brazil’s imports in 1948 dropped 361,670 tons below 
the 1947 level, he noted, with a saving for Brazil of 
1,804,411,000 cruzeiros. “The goods we stopped im- 
porting,” he emphasized, “were not producers’ goods 
or necessary consumers’ goods. They were non-essen- 
tials. The money thus saved can be used in paying for 
necessary imports and those enabling increase of na- 
tional wealth.” 

He pointed out that government measures aimed at 
increasing Brazil’s wheat crop were especially justified 
by figures on imports of wheat and flour, amounting 
to 12 percent of total import value—2,492,178,000 
cruzeiros. These purchases, he said, held down Brazil's 
trade balance. 


Develop Fuel Output 
President Dutra likewise stressed that the govern- 
ment was taking steps to develop national fuel produe- 
(Over) 
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tion to lessen the burden of fuel imports, although he 
indicated that full solution might not come during his 
term of office. 

Brazilian imports on the whole, he said, largely 
originated in the Americas. In tonnage, 88 percent 
came from American countries including the U. S.. 
and 71 percent by value. The United States sup- 
plied 33 percent of Brazil’s imports by weight and 
more than 50 percent by value. European countries 
supplied 14 percent by weight and 27 percent by 
value. 

(This indicated a drop in the U.S. share of Brazil’s 
imports, as in 1947 the United States supplied 62 per- 
cent by value.) 

He included in his message the following table of 
Brazilian foreign trade values since 1945 (in cruzeiros) . 


Exports Imports Balance 
1945 12,197,510,000 8,747,086.000 +3,450,424,000 
1946 18,229,532,000 13,028,734,000 + 5,200,798,000 
1947 21,179,413,000 22,789,291 ,000 —1,609,878,000 
1948 21 ,696,874,000 20,984,880,000 + 711,994,000 


Notes Exchange Problem 

The problems of dollar exchange which bothered 
Brazil in 1948 and which still persist, the President 
pointed out, are extremely difficult to solve “because 
they come from outside causes which prevent us from 
using credits accumulated abroad. We are obliged to 
sell a great part of our exports on time and to pay 
in cash for most of our essential imports from the 
dollar area.” 

He added that “this situation results from an 
excessive piling up of output capacity, available 
goods and dollars in a single country while at the 
same time the output capacity of other countries 
is destroyed or disorganized,” and that the result 
was the prior licensing system adopted by Brazil 
and other countries. 

As a result of careful use of this system, he said, 
Brazil met preferentially the payment of essential im- 
ports, commercial services and remittances on foreign 
investments. Likewise, the country was able to meet 
its obligation in foreign debts, including payment of 
the $20,000,000 Coffee Loan, 


Fights Inflation 

While cruzeiros in circulation in Brazil rose from 
20,392,367,000 in January of 1948 to 21,693,252,000 in 
December, President Dutra asserted that the rise was 
temporary and aimed at “meeting the legitimate needs 
of Brazilian production.” The increase, in fact, was 
accounted for by special emissions in the month of 
December, when seasonal increases in money are 
required, 

He declared, however, that the extra emission 
“will be withdrawn, in accordance with legal re- 
quirements now in effect, as soon as the legitimate 
needs of our economy have been met.” Some of the 
amount has already been withdrawn. 

“These emissions,” he said, “cannot be interpreted 
as a shift in financial policy. I reiterate that the anti- 
inflationary policy of the government has not changed 
and was not interrupted.” He pointed out that emis- 


sions of paper money are inflationary only if there is 
no counterpart of increased production. 
Works on Central Bank 

President Dutra declared that his government was 
going ahead with plans for setting up a Central Bank, 
which would emit currency strictly in accord with the 
needs of production. The Bank would likewise keep 
watch on budgetary balances to avoid deficits, and 
would help finance export trade in line with Brazilian 
needs, increasing or decreasing credits. 

The Central Bank, he said, would be complemented 
with specialized banks for the purpose of the economic 
development of all fields. He urged congressional action 
to set up the system as soon as possible. 

Reports on Debts 

Internal indebtedness in 1948, he reported, amounted 
to 10,411,078,480 cruzeiros, a slight rise since 1947 
when it was 10,063,227,542 cruzeiros. Government 
bonds, however, accounted for 81.1 percent of this in- 
ternal debt. The portion represented by “Treasury 
letters” showed a decrease from 1,308,627,279 cruzeiros 
in 1947 to 1,253,178,000 in 1948. 

President Dutra disclosed that Brazil’s foreign 
indebtedness in federal, state and municipal bonds, 
despite the need for payment of interest during a 
period of dollar shortage, had decreased in 1948 
by 28,647,758 cruzeiros, from 995,122,501 cru- 
zeiros to 966,474,743. He announced that moneys 
had been set aside for liquidation of a debt equal to 
$19,320,000 in gold franes, and at the time of his 
message Brazil had paid off the Coffee Realization 
Loan of $20,000,000. 

“The government,” he said, “is moving slowly but 
surely toward payment of all its foreign debt, a fact 
which, when linked with our resources in gold and 
currency, has reacted favorably on the prestige of the 
cruzeiro abroad, which is now beginning to be accepted 
as exchange in international agreements.” 

Production Stimulated 

Turning to the question of speeding up Brazilian 
production as a means of strengthening the national 
economy, President Dutra declared that the efforts of 
the federal and regional governments were closely 
linked in this effort. He said that the federal govern- 
ment had spent 57,600,000 cruzeiros in 1948 to imple- 
ment its program for better farming, compared to 
35,350,000 in 1947. 

He said that farm stations set up in rural areas had 
brought directly to the farmers the latest develop- 
ments in technique and made it easier for them to get 
tools and machinery. He announced plans for expand- 
ing these stations to all rural areas that require them. 

A fundamental problem in Brazilian agriculture, 
President Dutra noted, is that of introducing ma- 
chinery on a large scale. To remedy this, he said, the 
government was stimulating import of farm machinery, 
but without interfering with private initiative. He 
praised work done in training farmers by the Brazilian- 
American Commission for Education of Rural Dwell- 
ers and by the Brazilian Ministry of Agriculture im 
developing machine skills among them. 
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He expressed hope that laws passed in September, 
1948, granting special privileges to companies and co- 
operatives set up to foster farm mechanization would 
soon begin to show practical results, since such organi- 
zations would be exempt from taxes and tariffs and 
would enjoy lower freight rates. 

Machinery Needed 

The President declared that while imports of farm 
machinery are increasing, the need for them is still 
tremendous. He added that it was not the govern- 
ment’s job to take over the whole task of supplying 
them, but rather to facilitate the task. Loans are being 
made available for this purpose for those farmers who 
otherwise could not afford machinery, he said. 

Discussing wheat growing, one of Brazil’s big 
problems, President Dutra pointed out that the 
1948 crop was around 500,000 metric tons, com- 
pared with 378,000 in 1947. He warned, however. 
that steps must be taken to protect this achieve- 
ment against discouragement resulting from falling 
wheat prices. 

In the agricultural field, Brazil’s biggest campaign 
against plant diseases and pests was that against the 
coffee-borer or “broca,” he noted. Some 40,000,000 
cruzeiros were set aside by the Ministry of Agriculture 
to obtain machinery and sprayers and other means of 
fighting the pest. Nearly 3,000 tons of benzine hexa- 
chloride, new insect killer, were supplied in 1948 by 
the Ministry for the campaign. 

Mine Output Fostered 

In another area of basic production, President Dutra 
declared that special attention was given by Brazil 
during 1948 to surveys of mineral resources, including 
coal, iron and manganese. 

He disclosed that a complete survey of coal beds 
was being carried out in the states of Sao Paulo, 
Parana and Rio Grande do Sul, while a means of get- 
ting better production out of Santa Catarina mines 
was being developed. 

Thorough studies of iron and manganese deposits 
were made, with an eye to learning just how much 
Brazil was in position to export. Some of this work 
was done together with U. S. experts assigned under 
the technical agreement with the United States that 
was renewed in 1948. These experts are now studying 
iron deposits in Minas Gerais. 

President Dutra pointed out that “mining activities 
in Brazil are in an initial stage. The percentage of sur- 
veyed territory is small.” He came out for a systematic 
study of mineral deposits as a means of stimulating 
private initiative in this field. 

Oil Fields Surveyed 

He revealed that government surveys of prospective 
oil fields were concentrating on the state of Bahia in 
the Reconcavo area as well as around Sao Sebastiao 
do Passé, Alagoinhas and Mata de Sao Joao. Work was 
also done in Maranhao, Piaui, northern Goids, Parana, 
Sergipe and Alagoas. 

Three new producing fields were surveyed in the 
Reeéneay o area, while the National Petroleum 
Council at the end of 1948 was operating 80 oil 


wells and 13 gas wells. Reserves in surveyed fields 
capable of immediate exploitation were estimated 
at 17,844,567 barrels of 159 liters. Bahia wells 
alone produced 143,405 barrels of oil in 1948. 
Daily production of the Recéncavo area was hitting 
around 11,600 barrels by the end of the year. 

President Dutra reviewed his government’s plans 
for setting up a refinery system that could meet the 
demand of the domestic petroleum market, estimated 
at 80,000 barrels daily, when combined with a fleet of 
tankers to bring oil from abroad. 

Tankers and refineries are being obtained largely 
through credits held by Brazil in European countries, 
although orders have also been placed with U.S. firms. 
Total capacity of refineries mentioned in the presiden- 
tial message would be above 85,000 barrels a day. 
Tankers to be obtained would total 180,000 tons. Cost 
of refineries and tankers purchased under the plan 
was placed at 1,178,457,530 cruzeiros. 

Power Output Boosted 

In another move to obtain power for Brazilian in- 
dustrialization and agricultural modernization, Brazil 
is being divided into zones according to power re- 
sources, President Dutra disclosed, with power centers 
to be built for each zone. 

He said that around a billion and a half cruzeiros 
will be spent yearly on power projects, but that 
most of this cost will be laid out by private enter- 
prise with government help. 

He listed work done at the Paulo Afonso Falls of the 
Sao Francisco River, preliminary surveys at the For- 
moso Falls on the Corrente River, the Funil Narrows 
of the Paraopeba River and the Jequitai Falls in Minas 
Gerais. 

Development of the Sao Francisco Valley, which in- 
cludes hydroelectric projects, was dwelt on by the 
President in his message. He said that its geographical 
nature gave the Valley a huge hydroelectric potential 
which could speed industrialization and raw material 
output. 

This development plan, he said, will cost about 
539,641,600 cruzeiros until December, 1950, and will 
include dredging of rivers, construction of roads, three 
power plants, erection of power lines, irrigation, sani- 
tation centers, anti-malaria work, mapping, telegraph 
lines and other projects. 

Gains Against Malaria 

Sanitation work, including elimination of mosquitos 
and other pests, was extended in the Sao Francisco 
Valley in 1948, he reported, to include rural communi- 
ties along the river, with some 120,000 individual 
dwellings already cleaned up through use of D.D.T. 

In the fight against malaria during the three-year 
period from 1945 to 1948, President Dutra disclosed, 
the government spent 19,120,000 cruzeiros, largely in 
the Sao Francisco Valley and including parts of the 
states of Minas Gerais, Bahia, Pernambuco, Alagoas 
and Sergipe. Frequency of malarial parasites in the 
blood was reduced from 13 per hundred persons in 
1947 to less than one a hundred in 1948 in a sample 
town in Bahia. 
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Government experts determining the effect of the 
measures on mosquitos found that the number of these 
pests had greatly diminished, A test in one town in 
1947 turned up 372 anopheles mosquitos in houses 
where in 1948 only five were found, 


Transportation Increased 

Tackling Brazil’s number-one transportation prob- 
lem, the government has worked out plans for new 
and better highways, railways, improved river naviga- 
tion, dock facilities and airlines, President Dutra 
reported. 

Cost of the railway program, he said, will amount 
to about 2,936,000,000 cruzeiros over the next five 
vears, about one-third of which will go for new rolling 
stock, locomotives and workshops and two-thirds for 
construction and improvement of railway lines. How- 
ever, he reproduced an outline of railway needs drawn 
up by directors of Brazilian roads in which the over-all 
requirement for a complete plan would come to more 
than 16 billion cruzeiros. 

“In view of the impossibility of spending such a 
sum,” President Dutra commented, “the best we 
can do is to tackle the most urgent needs first and 
carry out the work as soon as possible.” Some 
2,000 kilometers of new lines are already in con- 
struction, he said, in a program for linking to- 
gether North, Middle and Southern Brazil. 

Highways to be built and to be improved will cost 
another 2,880,000,000 cruzeiros according to govern- 
ment plan, he disclosed. While this cost is huge, Presi- 
dent Dutra stressed that such construction pays for 
itself in greater markets and higher production within 
the country. 

Rivers to Be Dredged 

Another means toward the same end will be the plan 
for improvement of river navigability, for which the 
government will allocate 166,700,000, President Dutra 
said, apart from allocations directly linked with over- 
all plans for development, such as that of the Sao 
Francisco Valley. 

A main objective will be to provide river trans- 
portation linking the Central Plateau with the 
Amazon area and the Sao Francisco, which involves 
dredging and a few portage highways. 

Coastwise trade in Brazil will be stimulated through 
improved port and harbor facilities, he said, which had 
been interrupted by the war to some extent and by the 
lack of dredging machinery. 

Special attention will be paid to the port of Belém, 
Camocim, Natal, Cabedelo, Recife, Maceié, Aracaju, 
Vitoria, Rio de Janeiro, Niteréi, Angra dos Reis, 
Santos, Paranagua, Antonina, Imbituba, Laguna, Porto 
Alegre and Rio Grande, as well as the channels of the 
huge Lagoa dos Patos in Rio Grande do Sul. 

Dredging machinery valued at 173,100,000 cruzeiros 
will be acquired for this purpose through funds to be 
allocated under the SALTE Plan, President Dutra 
disclosed. 

Summing up, he said that “in 1948 we concentrated 
on reequipment of land transport, building new rail- 
ways and highways; we obtained new shipping, im- 


proved harbor services, better telegraph and_ postal 
services and improved air transport. Also worthy of 
special mention is the work done on electrification of 
the Central do Brasil, Leste Brasileiro, and Santos- 
Jundiai railways and initial work on the Santos-Sio 
Paulo oil pipeline, linked with the Santos-Jundiai.” 


Reports on “Mixed Enterprise” 

Growth of government-sponsored “mixed  enter- 
prises,” such as the National Steel Company, the Na- 
tional Motor Factory, the Rio Doce Company, the 
National Alkalis Company, the Sao Francisco Hydro- 
electric Company, the Rubber Credit Bank and the 
National Petroleum Refinery, President Dutra said, 
has strengthened the Brazilian economy. These enter- 
prises, he declared, have helped intensify and diversify 
industrialization and improved living standards, 

Explaining the reason for government sponsorship 
of these industries, the Brazilian chief executive said 
that the aim was “almost entirely to establish condi- 
tions conducive to regular operation of basic industry, 
necessary for the economic and social security of the 
nation. 

“The task of setting up basic industry was taken up 
by the state as a means of lessening the precariousness 
and deficiencies of private initiative among us. At the 
same time, it was supplementary action to stimulate 
industrial growth and rational exploitation of natural 
resources. 

“To be sure, the government would not have 
taken this initiative if private investment had shown 
itself really interested in this field, which demands 
large, long-term investments and for that reason 
has not attracted the scant private capital available. 

“Powerful circumstances and economic and political 
factors still oblige the state to direct efforts and re- 
sources toward heavy industry as a basis for well- 
founded industrial development in line with the possi- 
bilities and the interest of the nation.” 


Immigration Encouraged 

Another means of speeding Brazilian development. 
the encouragement of immigration, is being rapidly 
worked out, according to President Dutra’s State of 
the Union Message. 

“Since 1946,” he declared, “I have been emphasizing 
the need to encourage the entry of selected farmers. 
workers, technicians and scientists as a means of 
strengthening our economy and enriching the Brazil- 
ian ‘melting-pot.” However, the obstacles in the way 
of this policy of immigration and settlement have truly 
been enormous in recent years.” 

Declaring that plans for much greater stimula 
tion of immigration are being put into effect, Presi- 
dent Dutra disclosed that in 1948 Brazil received 
6.497 immigrants of the specially selected type 
while the Workers’ Guidance Service brought it 
9,523 selected immigrants, apart from undirected 
entries. 

President Dutra also stressed that his government 
was working on better distribution of the Brazilian 
population and was assisting workers and their fat 
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ilies moving to other parts of the country where they 
were most needed. 

Domestic settlers programs are being concentrated 
in the undeveloped states of Amazonas, Para, Maran- 
hao, Piaui, Mato Grosso and Goias, with emphasis on 
farm settlements. 

Reports on Budget 

Discussing Brazilian budgetary problems, Presi- 
dent Dutra said that while the budget surplus in 1948 
was only 3,380,652 cruzeiros, compared to a surplus 
of 460,237,959 in 1947, the surplus in 1948 would in 
fact have been 834,424,776 cruzeiros, but it was de- 
cided to apply 831,044,124 cruzeiros to wage increases 
for government workers. 

President Dutra pointed out that his policy was one 
of strict adherence to budgetary planning and _ that 
when the 1948 budget was established it had provided 


for a leeway between calculated expenditures and re- 
ceipts of only 1,278,956 cruzeiros. Thus the surplus 
shown at the end of the year, despite the increased 
wage payments, was actually greater than the amount 
allowed for, a demonstration of economy. 


Discusses Education 

In addition to progresses in ordinary educational 
fields and in the campaign against illiteracy, President 
Dutra noted accomplishments in development of trade 
and industrial schools. 

He disclosed that Brazil now has 73 industrial 
schools, of which 24 are federal, while 38 are trade 
training centers and 35 of the total are technical 
institutes on a high level. New schools in such places 
as Maceioé, Cuiaba and Florion6épolis are equipped 
for from 500 to 1,500 students each. 





New Exchange Instructions for 


The Brazilian Superintendency of Money and Credit 
has issued new instructions regarding allocation of 
exchange for certain purposes. The instructions fol- 
low: 

“Allocations of exchange in convertible currency in 
amounts of more than 10,000 cruzeiros shall be de- 
pendent on authorization by the Superintendency of 
Money and Credit for the following expenditures: 

“Maintenance; study, foreign travel, including 
commercial; return trips from abroad; health 
treatments; gifts and relief; pensions and bene- 


Cruzeiro Conversion Detailed 


fits; personal debts; educational, scientific and cul- 
tural services; representation at meetings abroad; 
commercial services; merchandise imports by in- 
dividuals.” 

Persons seeking exchange of this kind were in- 
structed to forward their requests to the Banking 
Fiscalization Department of the Bank of Brazil, whose 
Exchange Department will refer the request to the 
Council of the Superintendency of Money and Credit 
for decision. 


Brazil’s Klabin Paper Mills Produce 3,000 Tons Each Month 


Brazil’s Klabin paper mills, main domestic pro- 
ducers of newsprint and sulphite pulp, have 
reached a monthly output average of 3,000 tons. 
according to a recent survey reported by O Jornal. 
Rio de Janeiro daily. 

While the Klabin mills, owned by Industrias Klabin 
de Papel e Celulose, were founded only seven years 
ago and began full production after the war, they 
have already reached an efficiency level enabling them 
to put their product on the market at a price 25 per- 
cent below that of equivalent imports from abroad. 

The mills are located in Monte Alegre in the 
state of Parana. Some 12,000 persons make their 
living from the establishment, including workers 
and their families. 

The Klabin company started in Monte Alegre by 
first importing skilled workers from Europe, who then 
trained Brazilians in the field. Most of the skilled 
workers are now Brazilians, including foreman. 

Use 9,000 H. P. Daily 

Power for the mills is obtained from the Maua hy- 
droelectric plant and dam, which uses waters of the 
Tibagé River. generating about 9,000 horsepower 
daily. Work is underway on a prégram which would 
double power output. ; 

Klabin mills operates its own chlorine and caustic 


soda plants, whose products are used for bleaching. 
Most other Brazilian mills are obliged to import these 
items, raising their cost of production. 

In its report, O Jornal declared that ‘in Monte 
Alegre is the greatest concentration of capital and 
effort ever placed in one industry in Brazil” and 
predicted that “in a short time Brazil will be self- 
sufficient” in its paper production. 

Much of the equipment for the Klabin mills was 
obtained in the United States. New power-generating 
equipment for use in increasing output capacity was 
also purchased here. 





Bicycles Built in Brazil 

Plans for producing around 15,000 bicycles 
a year in Sao Paulo have been worked out by 
the Swedish firm ‘“‘Monark”’, according to a 
statement made recently by Stig Anring, Mon- 
ark director, now in that city. 

A Brazilian subsidiary, Monark, Industria 
e Comercio Ltda., has already been set up in 
Sao Paulo and the first bicycles are expected 
to be on sale this week. Steel will be supplied 


by Volta Redonda. 
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Brazilian News in Review 


Brazil-Mexico Link 
Loide Brasileiro ships will begin service between 
Brazilian and Mexican ports shortly, according to 
a recent announcement. Mexican ports touched 
will be Tampico, Veracruz and Progreso. 


- . * 


Portuguese Mission 
A Portuguese trade mission headed by Luiz Supino 
Pinto, former Portuguese Minister of Economy, was 
expected in Rio last week to negotiate a’ new trade 
treaty. 
* * * 
Bananas Shipped 
Brazil shipped 8,166,696 bunches of bananas in 
1948 compared to 6,584,664 in 1947. Value in 1948 was 
102,925,000 cruzeiros; value in 1947 was 83,273,000. 


* . ” 


Breed Water Buffalos 
Indian water buffalos are being bred in the state of 
Para, especially on the island of Marajé. Brazil’s 
Ministry of Agriculture imported a herd from India 
in 1948. Some have been sent to Fordlandia up the 
Amazon River to be used as beef cattle. 


* * * 


Radio Output Up 
Brazil’s radio industry valued its production in 1948 
at 20 million cruzeiros, with output concentrated in 
the radio communications field, according to O Jornal 
of Rio. 
* * * 
Coffee for Norse 
Brazil sold Norway 113,396 bags of coffee in 1948, 
about half of that country’s consumption, compared 
to enly 46,000 bags in 1947. Norway also takes coffee 
from Portuguese Africa and Venezuela. 





S. Paulo Ships Most 


The state of Sao Paulo shipped products 
abroad in 1948 valued at 10,808,390,000 ecru- 
zeiros, or nearly four times as much as its 
nearest competitor, the Federal District, which 
had exports valued at 2,871,070,000 cru- 
zeiros. 

Sao Paulo exports were almost exactly 
half of the national total. which was worth 
21,696,874 cruzeiros. In tonnage, however, 
Sao Paulo accounted for a lesser percentage 
—1,328,536 metric tons out of a total of 
4,658,408. 











197 RR Cars Imported 
Brazil imported only 197 railway cars in 1948, ac- 
cording to O Jornal of Rio, compared with 2,797 in 


1947. 


Little Tungsten Shipped 

The U. S. bought only 631 tons of tungsten ore 
from Brazil in 1948, despite scarcity of the metal 
on the U. S. market. In 1945 the U. S. imported 
2,039 tons. Brazil’s total tungsten exports in 1948 
were 1,056 tons. 

* * * 
Butter Production 

The Brazilian state of Minas Gerais produces an- 
nually some 15,794 tons of butter, valued at 260,000,- 
000 cruzeiros, and 23,617 metric tons of cheese, worth 
290,000,000 cruzeiros. 


* «€ * 


New Airport Readied 
Construction of a three-kilometer runway for a new 
Brazilian airfield at Divinopolis is Western Minas 
Gerais is being pushed, the Ministry of Foreign Affairs 
announced recently. It said that 300 meters are al- 
ready prepared. The field would serve for jet planes, 
it added. 
* + * 
Buy Cezanne Painting 
A Cézanne painting called “Portrait of the Artist’s 
Wife” was recently acquired by the Sao Paulo Art 
Museum for 63,000 dollars. Contributors for the pur- 
chase included Mr. Ferreira Filho, Mr. Guilherme 
Guinle and Mr. Francisco Pignatari. Seller was Paul 


Cassieren, a German collector. 
* * * 


Fewer Holidays 

Brazilian national holidays from now on will be 
limited to January 1, May 1, September 7, November 
15 and December 25. September 7 is Independence 
Day; November 15 celebrates the Proclamation of the 
Republic. 

* * * 
Less Money Circulates 

Figures published by the “Diario Oficial’ showed 
paper money in circulation in Brazil on April 1 
to be 21,207,780,387 cruzeiros, a drop of 203, 
799,915 since March I. 


* * * 


Orange Licenses Given 
Brazilian oranges will again be shipped abroad if 
the recommendations of the Advisory Council for For- 
eign Trade are accepted. The Council suggested that 
export licenses be granted in an official communication 


April 5. 


ee eee 








1Z1 
So] 


go 
du 


194 
inn 
194 
tuk 


hie 
ove 





ore 
etal 
ted 
IA8 


an- 
00.- 
orth 


new 
inas 
fairs 
- al- 
nes, 


ist’s 
Art 
pur- 
‘rme 
Paul 


| be 
nber 
ence 
f the 


»wed 
ril 1 
03.- 


ad if 
For- 
that 
ation 





BRAZILIAN BULLETIN—MAY 1, 1949 





C.LF. Payments Add Up to 1948 Deficit for Brazil in U.S. Trade 


Official Brazilian calculations have disclosed that 
payment of insurance, freight and other charges on 
imports from the United States in 1948 left Brazil 
with an over-all unfavorable balance of about 
$79,476,000 despite a surplus of $16,400,000 in 
“F,O.B.” values noted in U. S. Department of Com- 
merce statistics on trade between the two countries. 

Brazilian official trade figures are based on the value 
of imports delivered to Brazil and the value of exports 
as they leave Brazil. Freight, insurance and other pay- 
ments are highly unfavorable to Brazil, as they are 
largely paid out to foreign companies and shipping 
lines, the greater part in dollars. 


13 Percent Spread 


For example, a tractor shipped to Brazil by a 
U. S. firm, with a purchase price of $7,200, would 
actually cost the Brazilian buyer $8,266, a differ- 
ence of $1,066, or about 13 percent of the total. 

Again, a shipment of 25 tons of barbed wire, with 
a selling price in the U. S. of $4,852, would cost the 
Brazilian importer $5,071, a difference of about 4.3 
percent. 

Another influence making for some difference in 
trade statistics of the two countries is the time lag, 
as a result of which Brazil might receive goods in a 


different calendar period from that listed in U. 5. 
figures, although these differences tend to average out 
over a year’s time. 

Deficit This Year 

Meanwhile, on the basis of the “F.O.B.” figures of 
the U.S. Department of Commerce, Brazil was show- 
ing deficits in its initial 1949 trade with the United 
States. 

For January, Brazil sustained a loss of $3,900,000, 
while in February U. S. imports from Brazil slipped 
down to the lowest point since August, 1947, with a 
resultant deficit for Brazil of $10,400,000, bringing the 
two-month trade loss up to $14,300,000 and nearly 
cancelling out the “F.O.B.” surplus of 1948, while Bra- 
zilian-paid C.I.F. charges were still to be added in. 


U. S. Buying Falls 


With U. S. purchases down to a two-year low and 
at a monthly rate $30,000,000 under that of De- 
cember, 1948, Brazil was still keeping her pur- 
chases in the U. S. on a comparatively high level, 
although a further curtailment appeared inevitable. 

Brazilian imports from the United States in Febru- 
ary amounted to $44,800,000 on the “F.O.B.” basis, 
about $3,500,000 above the monthly level of Brazilian 
buying during 1948. 


Plan to Produce 1,200,000 Tires, 900,000 Inner Tubes in 1949 


Brazil will produce around 1,200,000 tires and 
about 900,000 inner tubes in 1949, according to 
an estimate by the Executive Board of the Rubber 
Defense Committee, based on data supplied by 
Brazilian tire factories. 

While Brazil has only four main factories special- 
izing in production of tires and inner tubes, there are 
some 130 factories in the country turning out rubber 
goods generally. The four large ones, however, pro- 
duce about 80 percent of total output in this field. 


Big Jump Over 1948 

If the estimate is attained, Brazil will better its 
1948 record by 205,000 tires and by about 155,000 
inner tubes, exclusively for motor vehicles. Output in 
1948 was figured at 995,000 tires and 744,000 inner 
tubes, 

Brazil also produced in 1948 approximately 228,000 
bicycle tires, although these were not counted in the 
over-all estimate of tire and tube production. 

Up By Five Times 

Tire and tube output has grown about five-fold in 
tine years. Tire production in 1940 was reckoned at 
236,000, while inner tube output was figured at a little 
less than 190,000. 

Tire output then increased to 441,500 in 1941, to 
443,600 in 1942, to 459,300 in 1943, to 490,600 in 1944, 
to 571,500 in 1945, to 708,800 in 1946, and to 897,700 
in 1947, 





Rubber Use Up 403°% 


Brazil’s total consumption of domestic rubber in 
1948 reached the highest in history, amounting to 
19,456 metric tons compared to 17,639 last year and 
3,865 in 1939. Total production of rubber, however, 
amounted to 25,305 tons, while exports declined by 
5,000 tons from the 1947 level. 

Consumption of rubber in Brazil increased over 
1939 by 403 percent, although the shift of U.S. rub- 
ber purchases from Brazil to the Far East since the 
war leaves Brazil with plenty of raw material for 
further expansion. 





Fordlandia Latex Sold 

The Agricultural Institute of the North re- 
ports that the whole latex output of Ford- 
landia-Belterra has been placed. A double 
shift of workers is being set up so that when 
new machines arrive in July daily production 
will be doubled. No latex stocks remain at 
present ahd buyers have unanimously ap- 
proved the quality. 

Production at Belterra in 1949 of crepe 
latex is expected to fill domestic needs. Fac- 
tories in Sao Paulo, the main users, take about 
21 tons a month. 
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TRADE OPPORTUNITIES 


The Brazilian Government Trade Bureau has received the following inquiries from businessmen in Brazil, 


who desire ta, export or import the products listed below. These inquiries are published as received and 


no representation is made as to standings of listed firms. We suggest that the parties interested write 
directly to these firms, via airmail, as well as to this office, at 551 Fifth Avenue, New York 17, N. Y. 





Brazilian Firms Wanting to 
Export to the U. S. 





Raw Alligator Skins (Salted) are offered for export 
to the United States by Ezagui Irmao & Cia. 
Ltda., Caixa Postal 294, Manéus, Amazonas 
Brazil. Cable address: '"CHAMAZONIA."' 

Pine Lumber in large quantities is offered by C. 
Luiz Pandolfo, Caixa Postal 1851, Pérto Alegre, 
Rio Grande do Sul, Brazil. Cable address: 

CELEPAN. 

Bamboo Fishing Poles and Bamboo for Furniture 
are offered to American importers by F. S. 
Pires Jor., Caixa Postal 759, Santos (Estado de 
S. Paulo), Brazil. Cable address: ‘FRANSIL- 
PIRES. 

Bananas in large quantity are offered by Ed. Mello 
Jor., Praga Azevedo Junior 14, 4° andar Sala | 
Santos (Estado de S. Paulo), Brazil. Cable ad- 
dress: ‘"EDMELO. 

Tung Oil in 200-Liter Drums and Acacia Bark for 
Tanneries in large quantities is offered by 
Indistria e Comércio de Plasticos Saturno 
Ltda., Rua Voluntarios da Patria 337, Pédrto 
Alegre, Rio Grande do Sul, Brazil. 

Beeswax; Carnadba and Ouricuri Waxes; Oiticica 
Oil, Coconut Oil; Cottonseed Oil; Castor Oil; 
Ipecacuanha; Hides and Skins (Raw or tanned): 
Pine Lumber; Ores; Beryl; Tungsten; Tantalite; 
Manganese, Zirconium, etc., are offered for 
export to the United States by Anasae do 
Brasil Importagao e Exportacgao Ltda., Avenida 
Rio Branco 277, Rio de Janeiro, Brazil. Cable 
address: 'ANASAE"’ (P.O. Box 1980). 

Brazilian Woods, Logs and Veneers for immediate 
shioment are offered by H. F. Tibau, Rua Victor 
Meirelles 18, Sala |, Florianopolis, Santa 
Catarina, Brazil. 

Beeswax; Vegetable Fibers; Vegetable Oils; 
Cereals; Kapok, offered by Casa Loureiro Ex- 
portadora Ltda., Rua da Conceicao 171, Rio 
de Janeiro, Brazil. 

Cotton; Agave (Sisal fiber); Corn and Other 
Northern Brazilian Products are offered for ex- 
port to the United States by Oswaldo .Rocha, 
Praca Antenor Navarro 15, | andar, Joao 
Pessda, Paraiba, Brazil. Cable address: WAL- 
DO. 

Hides and Skins; Castor; Agave (Sisal fiber): 
Cotton and Ores are offered by L. Barros de 
Oliveira, Rua Solon de Lucena 50, Campina 
Grande, Paraiba, Brazil. ‘ 





Brazilian Firms Wanting to 
Import from U. S. 


Lard and Other Foodstuffs, wanted by Anasae do 
Brasil Importagao e Exportacao Ltda., Avenida 
Rio Branco 277, Rio de Janeiro, Brazil. Cable 
address: 'ANASAE. 





Fireproof Plastic Thread for Manufacturing Auto- 
mobile Seat Covers is sought by Textil Azeredo 
Ltda., Rua Rocha 54, Sao Paulo, Brazil. (P.O. 
Box 2595.) 


Parts and Accessories for Automobiles and Trucks 
wanted by Mauro B. Magalhaes, Rua Pedro 
Pereira 983, Fortaleza, Cearé, Brazil. Cable 
address: ''MABHA."’ 





Brazilian Offers to 
Represent U. S. Firms 





L. Barros de Oliveira, Rua Solon de Lucena 50, 
Campina Grande, Paraiba, Brazil, wishes to act 
as Agent for American Importers and Export- 
ers. Will be able to furnish Brazilian Products, 
and will promote sales in Brazil for American 
Merchandise in General. 


Oswaldo Rocha, Praga Antenor Navarro 15, | 
andar, Joao Pesséa, Paraiba, Brazil, wishes to 
represent American Importers and Exporters to 


Brazil. Cable address: ‘WALDO.’ 


Antolino G. Pereira de Souza, Arassuai, Norte 
de Minas Gerais, Brazil, will act as Buyer for 
American Importers of Precious and Semi- 
Precious Stones (uncut) and Ores. 





Miscellaneous Offers: 





Mr. Juarez Barreto, 634 West 27th Street, Los 
Angeles 7, California, representing several 
Brazilian Producers and Exporters wishes to 
establish connections with American Importers 
of Fibers in General; Waxes; Vegetable Oils; 
Timber and Lumber; Ores and Mineral Prod- 
ucts; Hides and Skins; Corn; Rice, etc. Also 
wishes to contact American Manufacturers of 
Farm Machinery and Implements; Industrial 
Machinery; Tractors; Trucks; Automobile Parts 
and Accessories; also Airplanes. 


J. P. Vasconcellos and Antonio Vasconcellos, Rua 


Padre Rolim 636, Belo Horizonte, Minas Gerais 
Brazil, owners of a large iron deposit located in 
Brumadinho (21 kilometers from Belo Horizonte 
City, capital of the State of Minas Gerais), are 
seeking contact with American companies in- 
terested in financing the operation of above 
deposit. Mr. Vasconcellos offers attractive and 
exceptional conditions to the financing com- 
pany which may present its own terms. The ore 
is reported to be of high grade iron (as per 
official analyses). 














